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SUBJECT: EPC MARCH 9 BUREAU MEETING: DISCUSSION OF 
POSSIBLE U.S. TRADE ACTION ON SPECIALTY STEEL AND OF 
U.K. TRADE RESTRICTIONS 

REF: OECD PARIS 6651 

1 . AT MARCH 9 EPC RESTRICTED BUREAU MEETING, BUREAU 
MEMBERS EXPRESSED STRONG CONCERN OVER POSSIBILITY OF 
U.S. IMPOSING IMPORT RESTRICTIONS ON SPECIALTY STEEL AND 
ON SHOES AND EMPHASIZED THAT A U.S. PRECEDENT IN THIS 
DIRECTION WILL LEAD TO RETALIATION AND IRRESISTABLE 
SPREAD OF SIMILAR RESTRICTIONS IN OTHER COUNTRIES IN 
PRESENT CLIMATE OF RECESSION. U.K. (WASS) EMPHASIZED 
THAT PRESSURE BROUGHT TO BEAR DURING NOVEMBER, 1975, 

EPC MEETING (75 OECD PARIS 30316) AND BILATERALLY BY 
MEMBER COUNTRIES HAD EFFECT OF GREATLY LIMITING SCOPE 
OF U.K. TRADE RESTRICTIONS THAT WERE ULTIMATELY 
ADOPTED. WASS STATED THAT ORIGINAL U.K. INTENTION HAD 
BEEN IMPOSITION OF MUCH WIDER CONTROLS AND DESCRIBED 
U.K. ACTIONS AS "MINIMAL BREACH" OF TRADE LIBERALIZATION. 
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MOREOVER, HE ADDED THAT HMG DOES NOT CONSIDER FURTHER 
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TRADE RESTRICTIONS TO BE A VIABLE OPTION AT THIS STAGE, 

AND WHILE POLITICAL PRESSURE OF RISING UNEMPLOYMENT 
MEANT THAT FURTHER ACTION IN THIS FIELD COULD NOT BE 
ABSOLUTELY RULED OUT, IT WOULD NOT INVOLVE RESTRICTIONS 
OF ANY SUBSTANTIAL EFFECT I.E., WOULD BE 
SPECIFIC ACTION OF MARGINAL NATURE). 

2. ABOVE IS BASED ON BRIEFING OF EPC DELEGATION BY 
GREENSPAN, BUT HAS NOT BEEN CLEARED BY HIM. 

TURNER 
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